
Setting up business in Colorado
Low taxes, state and local incentives, and an economy of innovation 

make Colorado a smart choice for business headquarters. 

E X C E P T I O N A L  T A L E N T

2nd most 
educated state 

in the U.S. 

3x the national 
average for labor 
force growth rate 3rd highest 

concentration of 
tech workers

Denver ranks #4 for 
top places for 

business and careers¹

federal research and 
development labs

The bright and adventurous gravitate here because they can make their 
mark relatively quickly. Numerous incubator programs and key initiatives 
drive the entrepreneurial economy in Metro Denver and Northern Colorado.

Colorado o�ers several state-sponsored incentive programs, and the 14 
designated Enterprise Zones further incentivize new businesses to locate 
or expand in economically distressed areas in Colorado. Counties and 
cities throughout Metro Denver and Northern Colorado also o�er local 
incentives based on the individual policies of the local jurisdiction.

Colorado Corporate Income Tax: 4.6%
Colorado Individual Income Tax: 4.6 % 
State Sales Tax: 2.9 %

Despite Colorado’s rapid growth rate, average 
salaries in the Denver Metro area are much lower 
than other hot tech cities, meaning businesses can 
save a significant amount on payroll.

L O W  C O S T  +  H I G H  Q U A L I T Y  O F  L I V I N G

I N N O V A T I O N
A N D  K N O W L E D G E

33

best place to live in 
the U.S.⁵2nd

for growth rate out of 
the 50 largest cities in 
the U.S.⁴

1st

four-year colleges 
and research 
universities
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¹ 2018 Forbes
² 2020 PR Newswire

³ 2019 Cost of Living Index, 100 Average
⁴ 2018 Wallethub

⁵ 2019 US News & World Report Best Places

Reasonable cost index of 
living and doing business³Denver    111.1 

Chicago    120.0

Los Angeles    148.3

San Francisco    200.1

New York    238.9

Denver: a hot spot

Tax rates

L O W E R  P A Y R O L L
S T A T E  A N D  L O C A L  I N C E N T I V E S

Denver
$90,000

San Francisco
$170,000

A L L  E N T R E P R E N E U R S  A R E  B O R N  E Q U A LW W W. O U R Y. L A W

Colorado was recently ranked as the #1 best state for female entrepreneurs.²


